AIRGRAM TELEGRAMME PAR AVION

GATT/ATR/173 18 DECEMBER 1959

SUBJECT: SECRETARLLT FiC'TUAL REPCRT ON THE PROBLEM OF MARKET DISRUPTION

5 IT WILL Bf RECALLED THAT AT THX IMINISTERIAL MEETING DURING THE
FIFTEENTH SESSION IN TOKYO ATTENTION WAS CALLED TO THE PROBLEM OF
DISRUPTION OF MARKETS CAUSID BY 4 SUDDEN INFIUX OF IMPORTS. IT WAS
POINTED OUT THAT SHARP INCREASES IN IMPORTS, OVER A BRIEF PERICD (F TTME
AND IN . NARROW RANGE OF FRODUCTS, COULD HAVE SERIOUS ECONOMIC, POLITICAL
AND SOCIAL REPERCUSSIONS IN THE IMPORTING COUNIIRIES AND THAT THE PROBLEM
WAS TO FIND THE MEANS TO ALLEVIATE THE ADVERSE EFFECTS OF SUCH ABRUPT
INVASIONS OF EST.BLISH:D MARKETS WHILL CONTINUING TO PROVIDE STEADILY
ENLARGED OP>ORTUNITIIS FOR TRADE. AT THE SEVANTEENTH MEETING OF THE
SESSION THE CONTR.ICTING PARTIES AGRE:D THAT THE QUESTION..SHOULD EBE INCLUDED
IN THE ..GENDA FOR THE SIXTEENTH SESSION AT iHICH TIME THEY WOULD DECIDE
ON THE PROCEDURE TO BE LDOPTED FOR DE.LING WITH IT AND WOULD CONSIDER
WHETHER IT WOULD BE iITROPRIATE TO EST.BLISH i PANEL OF EXPERTS, IN THE
MEANTIME, THE SECRETARIAT VAS INSTRUCTED "TO SUBMIT A FaCTUAL REPORT TO
THE CONTRALCTING PARTIES .ND TO CONSULT WITH GOVERNMENTS ITH A VIZW TO
ENSURING THAT THIS R:PORT WAS COMPLETEY, (SEE SR.15/17)

2 IN THE LIGHT OF THIS INSTRUCTION IT WOULD BE AFPRECIATED IF
CONTRACTING P./RTIES WOULD SUPPLY WH.TEVER INFORMATION IS AT THEIR DISPOSAL.

THE TECRETARIAT WILL THEN PREP:RE ITS REPORT ON THE B4SIS OF SUCH INFORMATION

~AND OF OTHER D.TA AVATLABLE FROM OTHER SCOURCES. CONSEQUENTLY, YCUR
GOVERNMENT IS HEREBY RECUESTED TO SUFPLY BY 15 MARCH 1960 INFORMATION CON
THE FOLLOWING QUESTIONS:

I.(e) HAS YOUR GOVERNMENT EZ°ERIENCID SPECIFIC CASES OF DISRUPTION OF
P/RTICUL./R MARXETS OF THE TY.”I DESCRIBED IN PARAGRAPH 1? IF
S0, DESCRIBE THE P.RTICULAR CIRCUIST. ICWS OF Ex«CH CASE, INCLWD ING
THE PRODUCTS INVOLVED, THE SCURCE CF SUPPLY AND DATA RELAIING TO
PRICES, I THIS LATTEZR CONIMEIION GIVE, IF POSSIBLE, THE PRICES
QUOTED FOR 1HE PRCDUCTS FROII 4IE SCURCE OF SUPPLY IN QUASTION
AND THE PRICES OF LIKE GOCDS IMPORTED FROM OTHER SOURCES.
INDICATE, IN PARTICULAR, WHAT:ER THZ DISRUPTION WAS DUE TO
ISOLATED IMPCRTS FROM PARTICULAR FIRMS CR WAS THE RESULT OF A
SPECILAL COMPATITIVE SITUATION CF THE BRANCH OF INDUSTRY A4S A
WHOLE IN THE SUPCLYING COUNTRY.

(v) HAS YOUR GOVERNMINT TAKEN SPACIFIC MEASURES TO DEAL WITH THE
SITULTION OR SITUATIONS DESCRIBED? IF SO, DESCRIBE THE
iIR:.SURRS T.KEN. IF NO SPECIFIC IE.SURES WERE TAKEN BY YOUR
GOVIIRNILENT HOW WAS THE PROBLEM RESCLVED?
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(). HAS YOUR GOVERNI‘ ZNT, CONSIDERING THAT SOME BRiNCHES OF
INDUSTRY MIGHT F.uCE i DISRUPTIVE SITUATION OF THE “TYPE .
DIESCRIBED IN PARAGR&.PH 1 UNLESS RESTRICTIONS WERE PLACED
UPON IM:ORTS FROM CERTAIN SOURCES OF SUPPLY, TAKEN ANY -
RESTRICTIVE MEASURES? IF SO, DESCRIBE THE MEASURES TAKEN,
fnm PRODUCTS COVERED AND THE SOURCES CF SUFPLY TO WHICH 'I'I-IE‘

SURES ERE AFPPLIED.

II,(a) LRE THZ EXPORTS OF YOUR COUNTRY OR SOME OF YCUR EXPORTS
SUBJECT TO RESTRICTIVE MEASURES, IN THE TERRITORIES OF
ANOTHER CONTRACTING PARTY OR PiRTIES, WHICH HAVE BEil, OR
APFEAR TO HAVE BEEN, IMPOSED OR MAINTAINED ON THE GROUNDS
THAT SUCH EXPORTS H.LVE GIVEN OR MIGHT GIVE RISE TO A
DISRUPTIVE SITUATICN AS DESCRIBED IN PARAGRAPH 1? IF SO,
DESCRIBE TEE PRODUCTS AFFSCTLD" nND am SFECIFIC MMD
INVOLVED.

(b) HAS YOUR GOVERNMENT TAKEII\I ~NY ACTION TO LIMIT .thCPOR'I'S o
PARTICULAR PRODUCTS TO 2ARTICULAR M;.'RKETS IN CRDER TO AVOI.'D
THE DEVELOPMENT OF A SITUATION SUCH AS THAT DESCRIBED IN
PARAGR&FPH 1 IN THOSB MARKETS? :
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